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index dipped to 50.2 in October from 51.7 the month
before. After falling 2.1% in August, U.S. factory orders
jumped 2.7% in September. While the September
increase in factory orders was the largest gain in two
years, after stripping out the volatile transportation sector
the increase was a much more modest 0.4%. The index
of leading economic indicators, which is intended to
predict economic activity six to nine months in advance,
rose 0.1% in September after climbing 0.2% in August.
Although it was tiny, September’s gain was the eighth in
a row for the index.

Finally, the Department of Commerce reported that
growth in the gross domestic product (GDP) slowed to
a 2.2% annual rate in the third quarter from the robust
4.7% pace in the summer. The GDP deflator--another
widely-used measure of general inflationary pressure--
rose at a tepid 1.9 percent annual rate, down from 2.2
percent in the second quarter.

The preliminary Employment Development Department
(EDD) labor market statistics for October show that total
wage and salary employment in SCAG’s six
counties/MSAs combined was 6,230,300, up 150,800
jobs, or 2.5 percent, from the year-ago level (Figures 1
and 2,Tables 1 and 3). Regionwide, only four major
industry sectors are still registering modest year-over-year
employment declines. They are: transportation equipment
(-700 jobs, or -0.6%), paper, printing, publishing (-700 jobs,
or -0.7%), finance, insurance and real estate (F.I.R.E., -300 jobs,
or -0.1%), and federal government (-1,400 jobs, or -1.0%)

On the positive side, it is worth pointing out that instru-
ments and related products is the latest industrial sector to
achieve positive year-to-year employment growth. This
upturn, which took place in September, was the first for
the industry in almost a decade; the last positive employ-
ment reading was in January 19891. In the interim, total
employment in instruments and related products, heavily

affected by the aerospace/defense debacle, dropped by
more than 43 percent, to 85,700 jobs in September from
151,700 jobs in January 1989.

Following the significant decline in unemployment in
September, the region’s weighted average unemploy-
ment rate (Figure 3 and Table 4) improved considerably
again in October, dropping to 6.7 percent from 7.2 per-
cent in September. More importantly, the regional jobless
rate also showed a solid improvement from its year-earli-
er level of 7.5 percent. Decreases in the SCAG region’s
unemployment rate on a year-over-year basis were pri-
marily due to drops in unemployed workers in Los Angeles
and Orange Counties. Both the national and California rates
(seasonally unadjusted) also declined between September
and October--from 5.0% to 4.9% for the U.S. and from
6.8% to 6.5% for California. Both rates were also sub-
stantially below their year-ago levels.

Employment Trends Monthly November-December  1996 7

Federal Reserve Bank policy makers again left short-term
interest rates untouched in their November Federal Open
Market Committee (FOMC) meeting. Unlike the previ-
ous FOMC meeting held in September, which caused
considerable speculation about the outcome of Fed mon-
etary policy, the November decision to keep the key fed-
eral funds rate unchanged at 5.25% was widely expected.
In September the Federal Reserve officials were divided
over whether to address potential price pressures by rais-
ing short-term interest rates. Their decision to hold
monetary policy steady in September and November has
been vindicated by a host of economic statistics indicat-
ing slowing but stable U.S. economic growth, a lower
unemployment rate, and steady wages and prices.

Among the recently-released economic statistics, payroll
employment jumped by 210,000 jobs in October after
falling 35,000 the month before. Combining the two
months provides a more meaningful picture, and one
which shows that the pace of job creation is slowing.
The National Association of Purchasing Managers’

National Economy

The Region: Employment and Economic Trends

1 Due to the changes in SIC codes, the current wage and salary
employment series is not strictly comparable with the pre-1988
employment data series.
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NNoottee  ttoo  OOuurr  RReeaaddeerrss

You can now read and download SCAG Employment Trends Monthly through the SCAG Home Page on
Internet.  The address is: www.scag.ca.gov, under the heading “What’s New”.

TThhee  IInnddeexx  ooff  RReeggiioonnaall  LLeeaaddiinngg  EEccoonnoommiicc  IInnddiiccaattoorrss

The CSU Long Beach Office of Economic Research reported in our last issue that the IInnddeexx  ooff  RReeggiioonnaall
LLeeaaddiinngg  EEccoonnoommiicc  IInnddiiccaattoorrss increased for the second month in a row, to 95.6 in September from 95.5
in August and 95.3 in July.  CSULB has not been able to compute the index for October due to incom-
plete information.

In general, it takes three consecutive moves of the index in the same direction to constitute evidence of
the likely future direction of the regional economy.  The September and August upticks in the index fol-
lowed a five-month string of downward moves, meaning that the weight of evidence still indicates that
the regional economy could begin to slow down in six months or so.  More successive months of
upward movement in the index will be required to rule out this possibility.

For additional information and comment on the Index of Regional Leading Economic Indicators, Please
contact Lisa Grobar (310) 985-1652, Joseph Magaddino (310) 985-8136, or Peter Griffin (310) 985-4783,
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The Region at a Glance

Figures 1-5 are based on combined totals for the Region’s Counties.

Figure 1

Wage and Salary

Employment
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Figure 2
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Figure 3
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The Region at a Glance

Figure 4

Percentage Changes

in Employment by Major

Sector*

The Region 
October, 1995 - 
October, 1996

*  Sectors with more than 75,000 jobs, except

farm sector.
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Imperial County
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Los Angeles County
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Orange County
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Riverside/San Bernardino MSA
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Ventura County
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TTAABBLLEE  11      TTHHEE  RREEGGIIOONN::  WWAAGGEE  AANNDD  SSAALLAARRYY  EEMMPPLLOOYYMMEENNTT  ((TTHHOOUUSSAANNDD  JJOOBBSS))
 

CCOOUUNNTTYY//MMSSAA NNoovv DDeecc JJaann FFeebb MMaarr AApprr MMaayy JJuunn JJuull AAuugg SSeepp OOcctt %%  ooff  RReeggiioonn

TToottaall

((PP)) LLaatteesstt  MMoonntthh

IIMMPPEERRIIAALL  
1994/1995 48.4 48.6 50.1 52.6 51.0 48.6 51.6 49.6 44.9 43.7 45.5 49.6 0.82
1995/1996 50.1 49.3 51.2 53.0 52.0 51.2 54.1 54.0 48.2 48.0 49.8 53.5 0.86

LLOOSS  AANNGGEELLEESS  
1994/1995 3,753.6 3,776.7 3,684.8 3,737.7 3,755.4 3,757.6 3,773.7 3,779.6 3,752.5 3,749.4 3,789.0 3,807.5 62.63
1995/1996 3,830.4 3,839.2 3,782.1 3,819.5 3,833.6 3,837.9 3,851.4 3,855.9 3,837.4 3,834.6 3,877.1 3,900.9 62.61

OORRAANNGGEE  
1994/1995 1,151.3 1,161.8 1,129.1 1,143.9 1,151.3 1,152.2 1,154.4 1,163.2 1,149.9 1,149.6 1,157.2 1,164.5 19.15
1995/1996 1,169.9 1,175.0 1,157.1 1,167.5 1,172.2 1,177.0 1,182.5 1,187.9 1,177.9 1,177.9 1,188.3 1,193.4 19.15

RRIIVV//SSBB  
1994/1995 789.1 802.5 782.5 788.4 801.7 801.8 809.0 810.5 786.2 782.3 797.0 800.3 13.16
1995/1996 807.7 811.4 801.5 804.9 816.8 817.4 826.4 830.4 808.5 808.1 818.7 821.3 13.18

VVEENNTTUURRAA  
1994/1995 250.8 252.1 245.2 252.5 256.7 259.3 259.1 257.9 258.6 252.7 253.8 257.6 4.24
1995/1996 255.6 255.4 253.6 259.1 259.9 261.9 264.3 261.3 259.7 256.4 257.0 261.2 4.19

  
TThhee  RReeggiioonn  

1994/1995 5,993.2 6,041.7 5,891.7 5,975.1 6,016.1 6,019.5 6,047.8 6,060.8 5,992.1 5,977.7 6,042.5 6,079.5 100.0
1995/1996 6,113.7 6,130.3 6,045.5 6,104.0 6,134.5 6,145.4 6,178.7 6,189.5 6,131.7 6,125.0 6,190.9 6,230.3 100.0

 
(12MMA)* 6,021.5 6,028.9 6,041.7 6,052.5 6,062.3 6,072.8 6,083.7 6,094.5 6,106.1 6,118.4 6,130.7 6,143.3  
 
(P) = Latest month preliminary, previous months revised. All figures are based on First-quarter 1994 benchmark and include employment in agriculture.
The same applies to data in Tables 2-5 and the corresponding graphs.
* Moving average of 12 months data ending in months shown.

 
 
TTAABBLLEE  22    CCHHAANNGGEE  IINN  EEMMPPLLOOYYMMEENNTT  FFRROOMM  PPRREEVVIIOOUUSS  MMOONNTTHH  ((TTHHOOUUSSAANNDD  JJOOBBSS))

 NNoovv DDeecc JJaann FFeebb MMaarr AApprr MMaayy JJuunn JJuull AAuugg SSeepp OOcctt
CCOOUUNNTTYY//MMSSAA

IIMMPPEERRIIAALL
1994/1995 -1.7 0.2 1.5 2.5 -1.6 -2.4 3.0 -2.0 -4.7 -1.2 1.8 4.1
1995/1996 0.5 -0.8 1.9 1.8 -1.0 -0.8 2.9 -0.1 -5.8 -0.2 1.8 3.7

LLOOSS  AANNGGEELLEESS
1994/1995 28.7 23.1 -91.9 52.9 17.7 2.2 16.1 5.9 -27.1 -3.1 39.6 18.5
1995/1996 22.9 8.8 -57.1 37.4 14.1 4.3 13.5 4.5 -18.5 -2.8 42.5 23.8

OORRAANNGGEE
1994/1995 10.2 10.5 -32.7 14.8 7.4 0.9 2.2 8.8 -13.3 -0.3 7.6 7.3
1995/1996 5.4 5.1 -17.9 10.4 4.7 4.8 5.5 5.4 -10.0 0.0 10.4 5.1

RRIIVV//SSBB
1994/1995 11.1 13.4 -20.0 5.9 13.3 0.1 7.2 1.5 -24.3 -3.9 14.7 3.3
1995/1996 7.4 3.7 -9.9 3.4 11.9 0.6 9.0 4.0 -21.9 -0.4 10.6 2.6

VVEENNTTUURRAA
1994/1995 -2.2 1.3 -6.9 7.3 4.2 2.6 -0.2 -1.2 0.7 -5.9 1.1 3.8
1995/1996 -2.0 -0.2 -1.8 5.5 0.8 2.0 2.4 -3.0 -1.6 -3.3 0.6 4.2

 
TThhee  RReeggiioonn

1994/1995 46.1 48.5 -150.0 83.4 41.0 3.4 28.3 13.0 -68.7 -14.4 64.8 37.0
1995/1996 34.2 16.6 -84.8 58.5 30.5 10.9 33.3 10.8 -57.8 -6.7 65.9 39.4

Employment Data TablesNovember-
December  1996
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TTAABBLLEE  33    CCHHAANNGGEE  IINN  EEMMPPLLOOYYMMEENNTT  FFRROOMM  YYEEAARR  EEAARRLLIIEERR  ((TTHHOOUUSSAANNDD  JJOOBBSS))

 NNoovv DDeecc JJaann FFeebb MMaarr AApprr MMaayy JJuunn JJuull AAuugg SSeepp Oct
CCOOUUNNTTYY//MMSSAA Thousands Percent

  

IIMMPPEERRIIAALL
1994/1995 3.2 3.1 2.5 2.7 -1.3 -1.0 -1.6 -2.9 2.3 1.2 1.6 -0.5 -1.0
1995/1996 1.7 0.7 1.1 0.4 1.0 2.6 2.5 4.4 3.3 4.3 4.3 3.9 7.9

LLOOSS  AANNGGEELLEESS
1994/1995 40.2 35.8 41.1 56.4 41.9 52.2 63.4 61.8 64.1 64.1 65.1 82.6 2.2
1995/1996 76.8 62.5 97.3 81.8 78.2 80.3 77.7 76.3 84.9 85.2 88.1 93.4 2.5

OORRAANNGGEE
1994/1995 23.3 25.2 21.3 25.9 23.0 25.1 23.4 25.9 20.3 20.1 14.5 23.4 2.1
1995/1996 18.6 13.2 28.0 23.6 20.9 24.8 28.1 24.7 28.0 28.3 31.1 28.9 2.5

RRIIVV//SSBB
1994/1995 30.3 33.4 29.1 32.5 34.8 33.8 31.0 28.0 24.7 20.4 21.4 22.3 2.9
1995/1996 18.6 8.9 19.0 16.5 15.1 15.6 17.4 19.9 22.3 25.8 21.7 21.0 2.6

VVEENNTTUURRAA
1994/1995 9.4 8.2 4.9 6.4 5.5 4.4 3.7 1.8 6.0 4.0 1.8 4.6 1.8
1995/1996 4.8 3.3 8.4 6.6 3.2 2.6 5.2 3.4 1.1 3.7 3.2 3.6 1.4

 
TThhee  RReeggiioonn

1994/1995 106.4 105.7 98.9 123.9 103.9 114.5 119.9 114.6 117.4 109.8 104.4 132.4 2.2

1995/1996 120.5 88.6 153.8 128.9 118.4 125.9 130.9 128.7 139.6 147.3 148.4 150.8 2.5

TTAABBLLEE  44    CCOOMMPPAARRAATTIIVVEE  UUNNEEMMPPLLOOYYMMEENNTT  RRAATTEESS,,  11999955//11999966  ((PPEERRCCEENNTT,,  NNOOTT  SSEEAASSOONNAALLLLYY  AADDJJUUSSTTEEDD))

AARREEAA OOcctt NNoovv DDeecc JJaann FFeebb MMaarr AApprr MMaayy JJuunn JJuull AAuugg SSeepp OOcctt

UUNNIITTEEDD  SSTTAATTEESS 5.2 5.3 5.2 6.3 6.0 5.8 5.4 5.4 5.5 5.6 5.1 5.0 4.9

CCAALLIIFFOORRNNIIAA 7.5 7.7 7.3 8.2 8.2 7.8 7.4 7.1 7.3 7.7 7.0 6.8 6.5

SSCCAAGG  RREEGGIIOONN** 7.5 7.5 6.9 7.8 7.8 7.5 7.4 7.3 7.5 8.3 7.7 7.2 6.7

    IIMMPPEERRIIAALL 33.2 31.3 28.1 27.9 26.5 25.3 27.8 24.4 26.4 34.0 34.5 33.3 30.0
    LLOOSS  AANNGGEELLEESS 7.6 7.7 7.2 8.4 8.5 8.3 8.2 8.2 8.3 9.1 8.3 7.6 7.2
    OORRAANNGGEE 5.1 4.8 4.3 4.7 4.6 4.3 4.2 4.2 4.3 4.5 4.3 4.2 3.8
    RRIIVVEERRSSIIDDEE 9.8 9.2 8.1 8.8 8.8 7.8 7.8 7.4 8.2 9.8 9.3 9.1 8.3
    SSAANN  BBEERRNNAARRDDIINNOO 8.2 7.9 7.1 8.1 8.0 7.4 7.4 7.5 7.8 8.1 7.4 7.2 6.6
    VVEENNTTUURRAA 7.6 8.4 7.4 7.6 6.9 6.3 6.1 6.0 6.6 8.0 8.2 8.2 6.9

 * SCAG region unemployment rate is a weighted average.  Weights used are the average size of the civilian labor force in each County/MSA in 1990.

Southern California Association of Governments
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Table 5    Current Employment and Change in Employment from Year Earlier, by Major Sector *

  October,  1996
Jobs by Sector (Thousands)                    Change in Employment from Year Earlier RREEGGIIOONN  TTOOTTAALL

RREEGGIIOONN (Thousands)

IMP LA OR RIV/SB VEN TTOOTTAALL IMP LA OR RIV/SB VEN TThhoouussaannddss PPeerrcceenntt

TToottaall,,  AAllll  IInndduussttrriieess**** 53.5 3,900.9 1,193.4 821.3 261.2 66,,223300..33 3.9 93.4 28.9 21.0 3.6 115500..88 22..55
 Total Farm 17.7 9.9 6.3 18.9 16.7 6699..55 3.1 0.6 -0.1 0.0 0.7 44..33 66..66
 Total Nonfarm Employment 35.8 3,891.0 1,187.1 802.4 244.5 66,,116600..88 0.8 92.8 29.0 21.0 2.9 114466..55 22..44
    Construction*** 1.7 127.3 54.3 47.7 12.2 224433..22 0.0 11.7 2.6 3.1 0.4 1177..88 77..99
    Manufacturing, Total 1.9 638.5 207.3 97.0 30.4 997755..11 0.1 4.5 3.3 2.8 -0.1 1100..66 11..11
      Durable Goods, Total 0.7 343.8 136.7 62.9 22.0 556666..11 0.0 0.8 2.4 1.3 0.3 44..88 00..99
       Primary & Fabricated Metal Prod. (b) 61.0 20.6 15.5 2.3 9999..44 0.0 1.3 0.8 0.3 -0.1 22..33 22..44
       Industrial Machinery (b) 45.5 24.7 6.9 4.3 8811..44 0.0 -0.2 0.4 0.3 0.2 00..77 00..99
       Electronic Equipment (b) 43.7 27.4 6.7 6.3 8844..11 0.0 -0.5 0.9 0.3 0.1 00..88 11..00
       Transportation Equipment (b) 79.6 19.2 9.0 2.6 111100..44 0.0 -0.4 0.2 -0.4 -0.1 --00..77 --00..66
       Instruments and Related (b) 51.1 27.2 3.9 3.6 8855..88 0.0 1.3 -0.3 -0.1 -0.1 00..88 00..99
      Nondurable Goods, Total 1.2 294.7 70.6 34.1 8.4 440099..00 0.1 3.7 0.9 1.5 -0.4 55..88 11..44
       Apparel & Textile (b) 126.0 14.5 2.8 0.8 114444..11 0.0 4.5 0.9 0.1 -0.3 55..22 33..77
       Paper, Printing, Publishing (b) 64.4 20.5 8.0 1.9 9944..88 0.0 -0.7 -0.1 0.0 0.1 --00..77 --00..77
    Transportation, Communication, Utilities 2.1 207.4 44.2 42.1 10.2 330066..00 0.1 0.8 0.9 0.1 -0.4 11..55 00..55
    Wholesale Trade 1.9 276.4 89.1 37.4 58.5 446633..33 0.1 9.3 3.7 1.3 0.7 1155..11 33..44
    Retail Trade 7.6 601.3 209.4 173.3 5.3 999966..99 -0.2 11.5 3.3 4.0 0.0 1188..66 11..99
    F.I.R.E. 1.2 223.4 84.5 29.1 10.5 334488..77 0.0 -0.6 0.0 0.0 0.3 --00..33 --00..11
    Services, Total 5.6 1,276.6 367.1 207.1 7.6 11,,886644..00 0.4 54.1 14.8 5.4 0.3 7755..00 44..22
       Business Services 0.7 306.9 103.8 38.7 74.4 552244..55 0.1 27.1 7.4 2.1 1.0 3377..77 77..77
       Amusement, Recreation 0.2 50.2 33.8 13.2 (b) 9977..44 0.0 0.2 1.7 0.2 0.0 22..11 22..22
       Health Services 1.5 267.8 78.6 61.2 21.7 443300..88 0.1 5.1 1.9 0.9 0.0 88..00 11..99
       Educational Services (b) 74.9 11.8 9.5 (b) 9966..22 0.0 1.4 0.0 0.3 0.0 11..77 11..88
       Engineering and Management (b) 121.5 39.9 12.7 (b) 117744..11 0.0 3.1 0.6 0.5 0.0 44..22 22..55
       Motion Pictures (b) 136.2 (a) (a) (b) 113366..22 0.0 5.7 0.0 0.0 0.0 55..77 44..44
    Government, Total 13.8 534.2 130.3 167.6 36.2 888822..11 0.3 1.5 0.4 4.5 1.1 77..88 00..99
       Federal Government, Total 1.2 60.0 14.9 19.2 44.9 114400..22 0.0 -2.8 -0.4 0.3 1.5 --11..44 --11..00
       State Government, Total 2.6 69.6 20.7 21.8 35.0 114499..77 0.2 -1.0 -0.4 0.4 2.0 11..22 00..88
       Local Government, Total 10.0 404.6 94.7 126.6 3.3 663399..22 0.1 5.3 1.2 3.8 -0.1 1100..33 11..66

Note: (a) Included in Amusement and Recreation Sector; (b) Sector not shown seperately in original EDD data for this county.
      *   Sectors providing more than 75,000 jobs regionwide, except farm sector.
      **  Excludes self employed, unpaid family members, household domestic workers, and workers on strike.
      *** For Imperial County, includes mining.


